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                                                               Independent Auditor’s Report                   
 

To the Members of Council, Inhabitants and Ratepayers of the District of 
Clearwater 

We have audited the accompanying financial statements of the District of Clearwater as at 
December 31, 2013, which comprise the statement of financial position and the statements of 
operations, change in net financial assets and cash flows for the year then ended and a summary of 
significant accounting policies and other explanatory notes. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with Canadian public sector accounting standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity's preparation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of accounting estimates 
made by management, as well as evaluating the presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial 
position of the District of Clearwater as at December 31, 2013 and the results of its operations, 
change in net financial assets and its cash flows for the year then ended in accordance with 
Canadian public sector accounting standards.  

Other Matters 

The comparative amounts presented in these financial statements were audited by another firm of 
chartered accountants who expressed an unqualified opinion dated July 20, 2010. 

 
 
Chartered Accountants 
Kamloops, British Columbia  
April 1, 2014 





District of Clearwater
 Statement of Operations

Budget
For the year ended December 31 2013 2013 2012

(Note 14) (restated)

Revenue (Schedule 1)
Municipal taxation and grants-in-lieu 
of taxes (Note 9) $ 1,688,717 $ 1,687,687 $ 1,482,026
Corporate services 202,825 245,596 569,725
Transportation services 42,050 40,249 65,581
Parks and recreation user fees 29,170 37,291 33,378
North Thompson Sportsplex 298,454 301,578 301,610
Cemetery 11,750 21,404 13,117
Water user rates 301,631 312,304 293,724
Sewer user rates 94,020 96,833 90,380
Government grant and transfers (Note 10) 1,174,853 873,448 1,162,218
Investment income 33,500 29,642 37,033
Penalties and interest on taxes 26,000 30,054 29,653
Other income 12,989 167,996 1,322

3,915,959 3,844,082 4,079,767

Expenses (Schedule 2)
General government 2,375,477 2,170,788 2,476,697
Protective services 256,010 227,134 240,546
Transportation services 549,506 441,361 229,963
Environmental and public health services 96,800 74,168 50,833
Community planning 148,694 197,061 328,628
Leisure, parks and cultural development 281,385 225,501 190,175
North Thompson Sportsplex 558,707 565,697 607,813
Water utility 461,358 476,521 478,042
Sewer utility 105,157 123,634 139,501

4,833,094 4,501,865 4,742,198

Annual deficit (917,135) (657,783) (662,431)

Accumulated surplus, beginning of year 36,200,247 36,324,247 36,862,678

Prior period adjustment (Note 16) - - 124,000

Accumulated surplus, as restated beginning of year 36,200,247 36,324,247 36,986,678

Accumulated surplus, end of year $35,283,112 $35,666,464 $ 36,324,247

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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District of Clearwater
  Statement of Change in Net Financial Assets

Budget
For the year ended December 31 2013 2013 2012

(Note 14) (restated)

Annual deficit $ (917,135) $ (657,783) $ (662,431)

Acquisition of tangible capital assets (1,600,775) (1,500,569) (795,864)
Amortization of tangible capital assets 1,575,000 1,555,887 1,540,934

(942,910) (602,465) 82,639

Acquisition (use) of prepaid expenses - 6,207 (7,535)

Net change in net financial assets (942,910) (596,258) 75,104

Net financial assets, beginning of year 2,945,933 2,945,933 2,870,829

Net financial assets, end of year $ 2,003,023 $ 2,349,675 $ 2,945,933

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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District of Clearwater
 Statement of Cash Flows

For the year ended December 31 2013 2012

(restated)
Operating transactions

Annual deficit $ (657,783) $ (662,432)
Items not involving cash

Amortization 1,555,887 1,540,934

Changes in non-cash operating balances
Taxes receivable (21,062) 12,085
Accounts receivable 886,340 (693,337)
Inventories for resale (61) 316
Prepaid expenses and inventories of supplies 6,207 (7,535)
Accounts payable and accrued liabilities (223,680) 255,634
Employee benefits and other liabilities 46,662 14,899
Deferred revenue (373,968) 551,605

1,218,542 1,012,169

Capital transactions
Acquisition of tangible capital assets (1,500,569) (768,089)

Investing transactions
Acquisition of short-term investments 468,794 (133,754)

Financing transactions
Repayment of long-term debt (34,235) (40,116)
Repayment of obligations under capital lease (5,370) (1,735)

(39,605) (41,851)

Net increase in cash  147,162 68,475

Cash, beginning of year 343,913 275,438

Cash, end of year $ 491,075 $ 343,913

Non-cash Financing and Capital Transactions 

Acquisition of tangible capital asset via capital lease $ - $ 27,775

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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District of Clearwater
Summary of Significant Accounting Policies

December 31, 2013

Management's 
Responsibility for the
Financial Statements The financial statements of the District of Clearwater (the "District")

are the responsibility of management. They have been prepared in
accordance with Canadian generally accepted accounting principles
established by the Public Sector Accounting Board of the Canadian
Institute of Chartered Accountants.  The District is a municipality in
the Province of British Columbia and operates under the provisions of
the Community Charter. The District provides municipal services such
as fire, public works, planning, parks, recreation and other general
government services.

Basis of Presentation The financial statements of the District have been prepared in
accordance with Canadian generally accepted accounting principles for
local governments as recommended by the Public Sector Accounting
Board of the Canadian Institute of Chartered Accountants.

Inventories for Resale Inventories held for resale are recorded at cost which does not exceed
net realizable value. Cost is determined on a first in, first out basis.

Cash and Cash 
Equivalents Management considers all highly liquid investments with maturity of

three months or less at acquisition to be cash equivalents.

Short-term Investments Short-term investments are recorded at cost unless there has been a
decline in the market value which is other than temporary in nature, in
which case the investments are written down to market value.

Tangible Capital
Assets Tangible capital assets are recorded at cost less accumulated

amortization.  Cost includes all costs directly attributable to
acquisition or construction of the tangible capital asset including
transportation costs, installation costs, design and engineering fees,
legal fees and site preparation costs. Contributed tangible capital
assets are recorded at fair value at the time of the donation, with a
corresponding amount recorded as revenue.  Amortization is recorded
on a straight-line basis over the estimated life of the tangible capital
asset commencing once the asset is available for productive use as
follows:

Land improvements 15 to 75 years
Buildings and building improvements 20 to 75 years
Vehicles 15 to 20 years
Machinery and equipment 5 to 30 years
Sewer system and equipment 20 to 80 years
Water system and equipment 20 to 80 years
Roads infrastructure   -Base 75 years
                                 -Surface 25 years
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District of Clearwater
Summary of Significant Accounting Policies

December 31, 2013

Collection of Taxes on 
Behalf of Other Taxation
Authorities The District collects taxation revenue on behalf of other entities. Such

levies, other revenues, expenses, assets and liabilities with respect to
the operations of entities are not reflected in these financial
statements.

Reserve Funds Reserves represent amounts set aside for specific or future
expenditures. Statutory reserves require the passing of a by-law before
funds can be expended. Reserve accounts require an approved council
budget and resolution.

Trust Funds Funds held in trust by the District, and their related operations, are not
included in these financial statements. The financial activity and
position of the trust funds are reported separately.

Retirement Benefits and 
Other Employee
Benefit Plans The District's contributions due during the period to its multi-employer

defined benefit plan are expensed as incurred.  The costs of other
pensions and other retirement benefits that accumulate over the
period of service provided by employees are actuarially determined
using the projected benefit method prorated on services based on
management’s best estimate of retirement ages, inflation rates,
investment returns, wage and salary escalation, insurance and health
care costs trends, employee turnover and discount rates.  Actuarial
gains and losses are amortized on a straight-line basis over the
expected average remaining service life of the employee group.

Deferred Revenue Funds received for specific purposes, which are externally restricted by
legislation, regulation or agreement and are not available for general
municipal purposes, are accounted for as deferred revenue on the
consolidated statement of financial position.  The revenue is
recognized in the consolidated statement of operations in the year in
which it is used for the specified purpose.

Government Grants
and Transfers Government grants and transfers, which include legislative grants, are

recognized in the financial statements in the period in which events
giving rise to the transfers occur, providing the transfers are
authorized, any eligibility criteria have been met and reasonable
estimates of the amount can be made.
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District of Clearwater
Summary of Significant Accounting Policies

December 31, 2013

Revenue Recognition Taxes are recognized as revenue in the year they are levied.

Charges for sewer and water usage are recorded as user fees.
Connection fee revenues are recognized when the connection has been
established.

Conditional grant revenue is recognized to the extent the conditions
imposed on it have been fulfilled.  Unconditional grant revenue is
recognized when monies are receivable.

Grants for the acquisition of tangible capital assets are recognized in
the period in which eligible expenditures are made.

Sales of service and other revenue is recognized on an accrual basis.

Use of Estimates The preparation of financial statements in accordance with Canadian
public sector accounting standards requires management to make
estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period.  Actual
results could differ from management's best estimates as additional
information becomes available in the future. 
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District of Clearwater
Notes to the  Financial Statements

December 31, 2013

 1. Nature of Operations

The District was incorporated on December 3, 2007  under the statute of the Province of
British Columbia and operates under the provisions of the Local Government Act and the
Community Charter of British Columbia. Its principal activities include the provision of local
government services to the residents of the Clearwater area. These include general
government, protective, transportation, environmental, recreational and cultural services,
water utility, sewer utility, and fiscal services.

 2. Short-term Investments 
2013 2012

Money market investments $ 2,833,577 $ 3,302,370

The income from short-term investments for the year was $31,206 (2012 - $33,754). The
carrying value is equal to market value for these investments.

3. Employee Benefits Plan Liability

2013 2012

Retirement and sick leave benefits - accrued obligation $ 136,318 $ 95,417
Vacation 12,563 6,802

$ 148,881 $ 102,219

The District has established reserve funds totaling $ nil (2012 - $6,231) to mitigate the
future impact of these obligations.

The District provides benefits for sick leave to its employees, such that employees
accumulate sick leave entitlement on a monthly basis and can use this entitlement for paid
time off under certain circumstances. Based on the current collective agreement,
employees earn sick leave benefits at the rate of 1.5 days for every month of service, which
accumulate and roll forward year to year, up to a maximum of 120 days per employee.
Existing employees sick leave agreements have been grandfathered in based upon prior
collective agreements. The benefit vests upon retirement at which time 75% of the amount
is paid out to the employee.

The liability for sick leave entitlements recorded above represents approximately 6,596
(2012 - 5,784 hours).

11



District of Clearwater
Notes to the  Financial Statements

December 31, 2013

4. Deferred Revenue

Included in deferred revenue are amounts relating to gas tax agreement funds and grant 
funding for the coming year:

2013 2012

Developer cost charges $ 10,112 $ 10,112
Federal gas tax funds  408,739 430,779
Community recreation funds - 403,018
Other 69,803 23,453
Property taxes paid in advance 10,903 6,163

                                                        $ 499,557 $ 873,525

Gas tax revenue is provided by the Government of Canada.  The use of the funding is
established by a funding agreement between the District and the Province of British
Columbia.  Gas tax funding may be used towards designated community energy, water,
wastewater, solid waste and capacity building projects as specified in the funding
agreements.
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District of Clearwater
Notes to the  Financial Statements

December 31, 2013

5. Net Long-term Debt

Net long-term debt reported on the statement of financial position is comprised of the
following:

2013 2012

Municipal Finance Authority, by-law 49, 10-year debenture
issued for $380,000 maturing April 8, 2019, requiring 
annual sinking fund payments of $31,651 and annual interest 
payments of $17,100, secured by demand notes payable and 
security cash deposits as detailed below. $ 281,200 $ 315,433

Sinking fund contributions relating to net long-term debt of $281,200 outstanding are due as
follows:

Sinking
Fund Total

2014 $ 31,652 $ 31,652
2015 31,652 31,652
2016 31,652 31,652
2017 31,652 31,652
2018 31,652 31,652
Thereafter 122,940 122,940

$ 281,200 $ 281,200

Total interest on long-term liabilities reported in the consolidated statement of operations
amounts to $17,100 (2012 - $17,351). The long-term liabilities above have been approved by
by-law. The annual principal and interest payments required to service these liabilities are
within the annual debt repayment limit described by the Ministry of Municipal Affairs.

Sinking fund assets, managed by the Municipal Finance Authority ("MFA"), are used to reduce
long-term debt and have a market value of $24,933 (2012 - $24,730).
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District of Clearwater
Notes to the  Financial Statements

December 31, 2013

6. Obligations under Capital Lease
2013 2012

Municipal Finance Authority, Ford Truck, interest at 2.00%,
with blended monthly payments of $486, secured by the
leased asset, maturing August 2017 $ 20,669 $ 26,040

Interest paid relating to the above obligations on capital leases was $472. The future
minimum lease payments for the next four years are:

2014 $ 5,832
2015 5,832
2016 5,832
2017 3,863

21,359
Less imputed interest: (690)

$ 20,669
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District of Clearwater
Notes to the  Financial Statements

December 31, 2013

7. Tangible Capital Assets
2013

Land
Land

improvements

Buildings and
building

improvements

Vehicles,
machinery and

equipment
Roads and linear

assets
Water

infrastructure
Sewer

infrastructure
Assets under
construction Total

Cost, beginning of year $ 8,090,811 $ 1,259,419 $ 2,769,378 $ 1,746,237 $ 23,236,451 $ 2,121,627 $ 1,137,234 $ 491,227 $ 40,852,384
Additions 166,300 13,833 764,363 106,090 126,710 298,369 - 24,904 1,500,569
Transfers - - - - - 491,227 - (491,227) -
Cost, end of year 8,257,111 1,273,252 3,533,741 1,852,327 23,363,161 2,911,223 1,137,234 24,904 42,352,953
Accumulated
amortization, beginning of
year - 263,019 449,177 733,775 5,639,618 315,448 83,109 - 7,484,146
Amortization - 65,940 118,755 140,538 1,118,144 88,900 23,610 - 1,555,887
Accumulated
amortization, end of year - 328,959 567,932 874,313 6,757,762 404,348 106,719 - 9,040,033
Net carrying amount, end
of year $ 8,257,111 $ 944,293 $ 2,965,809 $ 978,014 $ 16,605,399 $ 2,506,875 $ 1,030,515 $ 24,904 $ 33,312,920

The District manages and controls various works of art and non-operational historical cultural assets including buildings, artifacts, paintings and sculptures located in District sites
and public display areas. These assets are not recorded as tangible capital assets and are not amortized.

There were no tangible capital assets that had values written down during the year. Included in vehicles, machinery and equipment are tangible capital assets under capital lease
with a net book value of $19,442 (2012 - $24,998).

During the year, the District received $91,400 (2012 - $nil) of land from various developers and organizations.
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District of Clearwater
Notes to the  Financial Statements

December 31, 2013

7. Tangible Capital Assets (continued)
2012

(restated)

Land
Land

improvements

Buildings and
building

improvements

Vehicles,
machinery and

equipment
Roads and linear

assets
Water

infrastructure
Sewer

infrastructure
Assets under
construction Total

Cost, beginning of year $ 8,090,811 $ 1,199,413 $ 2,515,030 $ 1,686,315 $ 23,231,363 $ 2,121,627 $ 1,137,234 $ 74,727 $ 40,056,520
Additions - 60,006 245,803 59,922 5,088 - - 425,045 795,864
Disposals - - 8,545 - - - - (8,545) -
Cost, end of year 8,090,811 1,259,419 2,769,378 1,746,237 23,236,451 2,121,627 1,137,234 491,227 40,852,384
Accumulated
amortization, beginning of
year - 198,893 353,977 570,859 4,514,381 245,603 59,499 - 5,943,212
Amortization - 64,126 95,200 162,916 1,125,237 69,845 23,610 - 1,540,934
Accumulated
amortization, end of year - 263,019 449,177 733,775 5,639,618 315,448 83,109 - 7,484,146
Net carrying amount, end
of year $ 8,090,811 $ 996,400 $ 2,320,201 $ 1,012,462 $ 17,596,833 $ 1,806,179 $ 1,054,125 491,227 $ 33,368,238
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District of Clearwater
Notes to the  Financial Statements

December 31, 2013

8. Accumulated Surplus

The District segregates its accumulated surplus in the following categories:

2013 2012
(restated)

Investment in tangible capital assets $32,980,269 $ 33,013,252
Unrestricted 1,246,183 1,297,447

34,226,452 34,310,699

Reserve Funds
Fire equipment replacement 82,115 81,212
Office equipment replacement 20,044 19,824
Transit 22,459 -
Economic development 81,030 124,889
Roads 537,495 716,087
Water renewal 453,067 626,955
North Thompson Sportsplex - 184,700
Future capital - sewer fund 227,866 238,212
Land purchase reserve 9,906 9,797
Miscellaneous reserves 6,030 11,872

1,440,012 2,013,548

$35,666,464 $ 36,324,247

The investment in tangible capital assets represents amounts already spent and invested in
infrastructure and other non-financial assets.
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District of Clearwater
Notes to the  Financial Statements

December 31, 2013

9. Municipal Taxation and Grants-in-Lieu of Taxes

Budget
2013 2013 2012

(Note 14)

Municipal and school property tax levied $ 3,520,207 $ 3,516,624 $ 3,215,256
Water parcel taxes levied 83,040 83,200 92,947
Sewer parcel taxes levied 6,270 6,270 6,270
Payments in lieu of property and 
     business taxes 18,250 20,643 18,206

3,627,767 3,626,737 3,332,679

Transfers
Thompson-Nicola Regional District 604,357 604,357 582,255
Thompson Regional Hospital District 131,338 131,338 101,689
Province of British Columbia - school taxes 1,063,217 1,063,217 1,058,025
Policing costs 114,306 114,306 83,719
British Columbia Assessment Authority 25,764 25,764 24,899
Municipal Finance Authority 68 68 66

1,939,050 1,939,050 1,850,653

Available for general municipal purposes $ 1,688,717 $ 1,687,687 $ 1,482,026

10. Government Grants and Transfers

Budget
2013 2013 2012

(Note 14)
Provincial transfers

Small Community Protection $ 266,427 $ 266,427 $ 570,047
Community Works 147,744 7,744 132,256
Infrastructure grant 9,300 9,300 397,754
Conditional grant 400,000 406,990 -
Miscellaneous grant funding 26,308 9,802 41,670

849,779 700,263 1,141,727
Federal transfers

Federal Gas Tax funding 325,074 173,185 20,491

$ 1,174,853 $ 873,448 $ 1,162,218
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District of Clearwater
Notes to the  Financial Statements

December 31, 2013

11. Contingent Liabilities

Debts of the Thompson-Nicola Regional District (TNRD) are, under the provisions of the
British Columbia Community Charter, a direct, joint and several liability of the TNRD and
each member municipality within the TNRD, including the District of Clearwater.

12. Commitments

The District, as a member of the Thompson-Nicola Regional District, is liable for its
proportion of any operating deficits or long-term debt related to functions in which it
participates.

The District and its employees contribute to the Municipal Pension Plan (the Plan), a jointly
trusteed pension plan. The board of trustees, representing plan members and employers, is
responsible for overseeing the management of the Plan, including investment of the assets
and administration of benefits. The Plan is a multi-employer contributory pension plan.
Basic pension benefits provided are based on a formula. The Plan has about 179,000 active
members and approximately 71,000 retired members. Active members include
approximately 12,000  contributors from local government.

The latest valuation as at December 31, 2012 indicated an unfunded liability of $1,370
million funding deficit for basic pension benefits. The next valuation will be as at December
31, 2015 with results available in 2016. Employers participating in the Plan record their
pension expense as the amount of the employer contributions made during the fiscal year
(defined contribution pension plan accounting). This is because the Plan records accrued
liabilities and accrued assets for the Plan in aggregate with the result that there is no
consistent and reliable basis for allocating the obligation, assets and cost to the individual
employers participating in the Plan.

The District paid $70,663 (2012 - $66,956) for employer contributions to the Plan in fiscal
2013, while employees contributed $54,251 (2012 - $50,105) to the plan in fiscal 2013.
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District of Clearwater
Notes to the  Financial Statements

December 31, 2013

13. Funds Held in Trust

The District operates the Riverview cemetery and maintains a cemetery perpetual care fund
in accordance with the Cremation, Interment and Funeral Services Act of British Columbia.
Trust fund assets, the related reserve balance and the operations of the fund have been
excluded from the financial statements as the assets are beneficially held only, in trust for
unrelated third parties. At December 31, 2013 the District held $37,746 (2012 - $35,810) in
trust. 

14. Budget

The Financial Plan (Budget) By-Law adopted by Council on May 9, 2013 was not prepared on
a basis consistent with that used to report actual results (public sector accounting
standards).  The budget was prepared on a modified accrual basis, while public sector
accounting standards now require a full accrual basis.  The budget figures anticipated use of
surpluses accumulated in previous years to reduce current year expenditures in excess of
current year revenues to $408,860.  The budget expensed all tangible capital expenditures.
As a result, the budget figures presented in the statements of financial activities and
change in net financial assets represent the Financial Plan adopted by Council on May 9,
2013 with adjustments as follows:

2013

Financial Plan (Budget) Bylaw surplus for the year $ -
Add:

Capital expenditures 1,600,775
Debt charges 47,400

Less:
Transfers from surpluses and reserves (2,565,310)

Budget deficit per statement of financial activities $ (917,135)
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District of Clearwater
Notes to the  Financial Statements

December 31, 2013

15. Segmented Information

The District is a diversified municipal government institution that provides a wide range of
services to its citizens such as  transit, public housing, police, fire and water.
Distinguishable functional segments have been separately disclosed in the segmented
information.   The nature of the segments and the activities they encompass are as follows:

General government
General government operations provide the functions of corporate administration, finance,
human resources, legislative services, building services and maintenance, and any other
functions not categorized to a specific department. 

Protective services 
Protection is comprised of building inspections, bylaw enforcement, and the fire
department. The mandate of the fire department is to provide fire suppression services,
fire prevention programs, training and education related to prevention and detection or
extinguishing of fires.

Transportation services
Transportation services is responsible for public transit services and roads. 

Environmental and public health services
The environmental and public health department is responsible for the delivery of municipal
programs to promote public health, seniors and youth programs, maintenance of the dykes
cemetery and environmental sustainability services.

Community planning
Community planning works to achieve the District's goals to maintain and enhance
community spirit and vitality and use of public space. It does so through official community
plans, urban design, zoning and other policy initiatives. 

Leisure, parks and cultural development
The leisure, parks and cultural department is responsible for the delivery of municipal
public works services related to the planning, development and maintenance of parklands
and park infrastructure, and the maintenance of open space and other recreation space and
facilities. 

North Thompson Sportsplex
The North Thompson Sportsplex department is responsible for the operations and
maintenance of the Sportsplex which provides a facility for hockey, figure skating, curling
and other community events.
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District of Clearwater
Notes to the  Financial Statements

December 31, 2013

15. Segmented Information (continued)

Water and sewer utilities
The District is responsible for environmental programs including the engineering and
operation of the potable water and wastewater systems.

Certain allocation methodologies are employed in the preparation of segmented financial
information. Taxation and payments-in-lieu of taxes are allocated to the segments based on
the segment's budget net expenditure. The various user charges and other revenues have
been allocated to the segments based upon the segment that generated the revenue.
Government transfers have been allocated to the segment based upon the purpose for
which the transfer is made. Development charges earned and developer contributions
received are allocated to the segment for which the charge was collected.

The accounting policies used in these segments are consistent with those followed in the
preparation of the financial statements as disclosed in note 1.

16. Prior Period Adjustment

During the year the District determined that there were pieces of land transferred to them
through developers' contributions and from the Thompson-Nicola Regional District that had
not been recorded into their tangible capital assets. Upon further investigation, it was
determined that these assets were missed going back as far as fiscal 2010. As a result,
additional land with a book value of $124,000 was recorded by the  District. This also
resulted in an increase of opening accumulated surplus in 2012 of $124,000.
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District of Clearwater
Schedule 1: Fund Revenue

December 31, 2013

2013
Total

2012
Total

Tax levies
Taxation $ 1,667,044 $ 1,463,820
Grants-in-lieu of taxes 20,643 18,206

1,687,687 1,482,026

Sale of services
Corporate services 245,596 569,725
Transportation services 40,249 65,581
Parks and recreation user fees 37,291 33,378
North Thompson Sportsplex 301,578 301,610
Cemetery 21,404 13,117
Water user rates 312,304 293,724
Sewer user rates 96,833 90,380

1,055,255 1,367,515

Revenue from own sources
Investment income 29,642 37,033
Other income 167,996 1,322
Penalties and interest on taxes 30,054 29,653

227,692 68,008

Transfers from other governments
Provincial 700,263 1,141,727
Federal 173,185 20,491

873,448 1,162,218

Total revenue $ 3,844,082 $ 4,079,767
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District of Clearwater
Schedule 2: Fund Expenses

December 31, 2013

2013
Total

2012
Total

General government
Operating $ 382,306 $ 683,202
Salaries, wages and employee benefits 637,836 626,592
Debt services 472 -
Amortization 1,150,174 1,166,903

2,170,788 2,476,697

Protective services
Operating 91,457 105,100
Salaries, wages and employee benefits 91,766 92,800
Amortization 43,911 42,646

227,134 240,546

Transportation services
Operating 386,224 202,390
Salaries, wages and employee benefits 55,137 27,573

441,361 229,963

Environmental and public health services
Operating 51,559 29,095
Salaries, wages and employee benefits 22,609 21,738

74,168 50,833

Community planning
Operating 178,516 303,869
Salaries, wages and employee benefits 18,545 24,759

197,061 328,628

Leisure, parks and cultural development
Operating 105,845 105,803
Salaries, wages and employee benefits 26,515 11,042
Amortization 93,141 73,330

225,501 190,175

North Thompson Sportsplex
Operating 172,943 198,988
Salaries, wages and employee benefits 251,147 254,116
Amortization 141,607 154,709

565,697 607,813

Water utility
Debt services 50 729
Operating 166,925 213,968
Salaries, wages and employee benefits 209,912 186,708
Amortization 99,634 76,637

476,521 478,042

Sewer utility
Debt services 17,100 17,100
Operating 38,885 73,661
Salaries, wages  and employee benefits 40,229 22,030
Amortization 27,420 26,710

123,634 139,501

Total expenses $ 4,501,865 $ 4,742,198
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